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Smugezling trade has been carried on for some time between Inchon (126=38, 
ie 28), South Korea, and Antung and Shihtao (122-25, 36-53), Shantung 
“vovinee, China.* Most of “he commerce was handled by Chinese residents 
of the Seoul and Inchon areas, but a few Koreans were also involved. 
Traffic was carried in siuiali sailing vesseis, owned by the Guinese, with 
; of fifveen or sixteen persons, 


About July 1oh9, new restrictiona on shiva entering and leaving Inchon 
caused the smugelera to abandon the harbor as a bage and transfer oner- 
ations to Kunsan (126-42, 36-00). The increased restrictions were im- 
posed beeause of the large number of Chinese trying to enter Korea 
illegally in order to escape from the Chinese Communists. 


With the move to Kunsan, the former smugglers from Inchon and Seoul have 

paces! vo work with Chinese around Kunsan. Almost no Koreans ara now concerned 

1 the traffie because of the aifficulty of trading with the Chinese after 

arrival at Antung or Shiitao, The present procedure is to load goods during 
the day and teke the ship oub of the harbor either througn bribery of officials 
ox under cover of night. The trip to Antung, with a favorable wind, requires 
abont. three or four days. When shioning is geod, more than ten vessels a 
month embark from Kunsan. 


Passenger farea on the smuggling run are 45 000 to 50.000 won, which also pays 
vor the Load consumed during the voyare. in commodities, the princinal articles . 
a geled are, from China to Korea, bean oil, pearnwt oil, material for clothing 
and obher consumer goods. To China, the traffic includes electrical appliances, 
American-made medicines, scallops, beche-ce- mer, gasoline, motor oi], and 

j Gold. purchased in Korea for 8,000 won ner momne (a unit of weieht 
wqvivalent to 3,75 grams), can be sold in Manchuria for 12,000 to 13,000 won 

per momne; 1% is generally exchanged for bean o11 at that rate. The principal 
demand for gold comes from wealthy Chinese who believe thet the Communist regime 
wil: be of short duration and are unwilling to acaulre local Communist currency.% 
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A vaasenger desiring to enter China illegally frei: South Korea was told 

shat he could obtain passage for 45,000 won on a ship leaving ZXunsan within 
a few days to return to its home vort of Antung. The vessel rematned da 
Kunsan for nearly two weeka and finally denarted a -cretiy during the night, 
not for Antung but for Shihtac, because of an unex ained change of schedule. 


Traders in Kunear stated that there were vessels le: ving thet vort monthly 
for Shantung. 


% Comne 1b. Smugeling operations between Inch« and Skihtao vere 
reported in 


ital Comment. Under the Communist regime, cirevla.ion of gold and ita 
possession except in the form of ornaments have been vrohibited. 
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